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SUBJECT: ANDEAN PACT: POSITION ON MULTILATERAL TRADE 
NEGOTIATIONS (MTN) 

REF: STATE 181868 

1. UNDER ANDEAN PACT RULES, THE COUNTRY EXERCISING THE 
PRESIDENCY OF THE COMMISSION IS THE SPOKESMAN FOR ALL SIX 
MEMBER COUNTRIES IN MULTILATERAL TRADE NEGOTIATIONS. 
CHANGE IN PRESIDENCY TAKES PLACE THE SECOND WEEK OF 
NOVEMBER OF EACH YEAR, ROTATING IN ALPHABETICAL ORDER BY 
COUNTRY. THIS NOVEMBER THE PRESIDENCY WILL CHANGE FROM 
BOLIVIA TO COLOMBIA. 
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TRADE POLICY, TOLD EMBOFF THAT ALL OTHER ACTION WILL 
REMAIN PARALYZED UNTIL THE CRITICAL SECTORIAL PROGRAMS 
IN THE PETROCHEMICAL AND AUTOMOTIVE INDUSTRIES ARE 
UNANIMOUSLY APPROVED. THE COMMISSION. MADE UP OF PLENI- 
POTENTIARY REPRESENTATIVES OF THE MEMBER COUNTRIES, 
STARTED A MEETING ON AUGUST 26. LEYVA EXPRESSED THAT 
THE COMMISSION MEMBERS ARE AWARE OF THE URGENCY OF A 
JOINT POSITION IN THE UPCOMING MTN AND THAT THIS ISSUE 
MAY BE ADDED TO THE AGENDA IF AGREEMENT IS REACHED ON 
AT LEAST THE PETROCHEMICAL PROGRAM. 

3. IF A FORMAL JOINT POSITION IS NOT WORKED OUT IN 
ADVANCE OF THE MTN MEETINGS, THE MEMBER COUNTRIES WOULD 
IN THEORY STILL BE SEVERELY LIMITED IN THE NEGOTIATIONS. 
THEY COULD NOT, FOR EXAMPLE, MAKE TARIFF CONCESSIONS 
WHICH WOULD VIOLATE THE ANDEAN COMMON EXTERNAL TARIFF. 

4. THE POSSIBILITY EXISTS THAT SOME MEMBER COUNTRIES 
WOULD BREAK RANK IF NO PROGRESS IS MADE WITH SECTORIAL 
PROGRAMS AT THE CURRENT COMMISSION MEETING. PERU, FOR 
EXAMPLE, MIGHT WELL SUSPEND DUTY CONCESSIONS UNDER THE 
GENERAL TRADE LIBERALIZATION PROGRAM. HOWEVER, SUCH 
ACTION WOULD ONLY AFFECT INTRA-ANDEAN TRADE. 

5. FOR ALL PRACTICAL PURPOSES, IT CAN BE EXPECTED THAT 
THE ANDEAN COUNTRIES WILL AT LEAST COORDINATE THEIR 
POSITIONS AT THE MTN. JUNTA OFFICIALS CLAIM THAT THERE 
IS A BETTER THAN EVEN CHANCE THAT THE PETROCHEMICAL 
PROGRAM WILL BE APPROVED WITHIN THE NEXT TEN DAYS, 

WHICH WOULD HELP TO BREAK UP THE MOST SERIOUS LOGJAM 
FACED BY THE PACT SINCE ITS INCEPTION. 

DEAN 
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